local enquiry to be suitable. Other forms of security than landed pro-
perty might be accepted, but in such cases a stipulation should be usually
made that applicants should find a fair percentage of the total outlay
from their own resources. The advice of the members of the Board o;
Industries or of its local or special committee as to the financial standing
of an applicant for a loan would be of value and would usefully supple,
ment local enquiries. We have already stated that all schemes f01
Government loans to industries should be worked with the object ol
handing over the business to a suitable banking agency in due course,
and the interest on these loans should accordingly be fixed at a rate
which would render this course possible.
It should be a condition of the loan that it should be spent on approved
types of plant and the department itself might, when desired by tin?
applicant, purchase the plant. There are numerous types of plant suit-
able for the purposes of agriculture or of small industries, which could
be made available by Government on the hire-purchase system. Thin
system has already been followed with some degree of success in Mysore?
by the State Department of Industries, and by private concerns else-
where. We print as Appendix M the rules for hire-purchase in force in
the Mysore State, as an instance of a mechanism which experience han
shown to be effective.
302. We consider that some maximum limit must be placed on the
amount of individual loans advanced and on the value of plant supplied,
under this system, but it would be for the Local Government to determine
the figure to which the powers of the Director of Industries should extend*
We are further of opinion that advances oi this kind, whether in cash or
by way of hire-purchase, should be made under a special Act providing
suitable,means for the recovery of outstandings. In the absence of such
provision, the difficulty of recovery will tend unduly to restrict the giving
of advances. The Land Improvement Loans Act and the Agriculturists*
Loans Act do not cover the granting of loans for purposes unconnected
with agriculture, nor do they permit of the loan taking the form of plant
made over to the recipient on a hire-purchase system. For these reasoriB,
we think that fresh legislation would be required.